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 Risk aversion continued to increase at the start of the week. Renewed tensions between the U.S. and China led to a 
slump in stock markets. European equities dropped by close to 4% and U.S. stocks were lower during much of the 
session but rallied at the end of it amid positive coronavirus infection figures in some states.

 In fixed-income markets, increased debt issuance pushed yields up but euro area sovereign spreads remained roughly 
stable. In FX markets, the USD strengthened amid lower risk appetite.

 On the economic data front, April's euro area Manufacturing PMI was revised down to 33.4 points. Spain's index 
dropped to 30.8 points in April from 45.7 in March, while Italy's fell to 31.1 points (40.3 in March).

 Today Germany's Constitutional Court will rule on the ECB's PSPP program compliance with German law (and whether 
the Bundesbank can participate in it with no further restrictions).



Notice regarding publication of the Banco BPI "Daily Report".
Daily Report – Financial Markets is a publication of Banco BPI prepared by its Research and Economic Analysis Department that contains information and opinions that come from sources considered reliable, but 
Banco BPI does not guarantee the accuracy of the same and is not responsible for errors or omissions contained therein. This document has a purely informative purpose, for which reason Banco BPI is not 
responsible in any case for the use made of it. Opinions and estimates are specific to the area and may be subject to change without notice.
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