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 Markets closed a volatile week on a relatively quiet note. Stocks rose moderately across advanced and emerging 
economies and U.S. and German sovereign yields were stable around their year-lows.

 Euro area peripheral spreads declined, and Italy's spread narrowed the most after conciliatory comments from 
Deputy PM Salvini, who said he would be willing to talk to French and German leaders about Italy's budget.

 In FX markets, the GBP appreciated modestly after PM Theresa May announced her resignation ─to become official 
on June 7. She will remain as caretaker while the Conservatives choose a new leader and prime minister. Bets 
suggest that Boris Johnson, a prominent brexiteer, starts the contest as the leading candidate.

 This week the focus will be on the release of second Q1 GDP estimates in several advanced economies (e.g., Italy, 
France, and the U.S.) as well as on May flash inflation figures for some euro area countries.



Notice regarding publication of the Banco BPI "Daily Report".
Daily Report – Financial Markets is a publication of Banco BPI prepared by its Research and Economic Analysis Department that contains information and opinions that come from sources considered reliable, but 
Banco BPI does not guarantee the accuracy of the same and is not responsible for errors or omissions contained therein. This document has a purely informative purpose, for which reason Banco BPI is not 
responsible in any case for the use made of it. Opinions and estimates are specific to the area and may be subject to change without notice.
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