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 In the last session of a volatile week, stock indices declined across the board and yields on sovereign bonds edged
down in the euro area and in the US. In particular, the yield on the 10-year US Treasury fell by 12 basis points and
fluctuated again below 1.50%.

 Several Fed officials commented by the end of the week that the higher levels seen in long-term sovereign yields
reflect a better outlook for the US economy and inflation expectations closer to the inflation target.

 In FX markets, the USD strengthened against advanced and emerging economies' currencies and the euro fluctuated
above $1.20.

 This week the focus will be on the final February PMI releases and on the flash inflation figures for the euro area
(Tue.). Bloomberg consensus expects the core index to decline from January's upward surprise (1.2% from 1.4%).



Notice regarding publication of the Banco BPI "Daily Report".

Daily Report – Financial Markets is a publication of Banco BPI prepared by its Research and Economic Analysis Department that contains information and opinions that come from sources considered reliable, but 

Banco BPI does not guarantee the accuracy of the same and is not responsible for errors or omissions contained therein. This document has a purely informative purpose, for which reason Banco BPI is not 

responsible in any case for the use made of it. Opinions and estimates are specific to the area and may be subject to change without notice.
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